10 Key Questions
to Include in Your
Vendor Security
Questionnaires

In today’s perilous cyber world, it’s crucial for companies to assess and monitor the
security of their vendors, suppliers and business partners. Failing to do so can be risky,
because hackers frequently steal sensitive enterprise data by targeting the third parties to
which enterprises are connected. In addition, regulations like GDPR and NYDFS are holding
businesses accountable for their third parties’ cybersecurity and enforce stiff penalties for
those that don’t comply.
For these reasons, companies must carefully check their vendors’ cyber posture, and
the initial vetting of any third party typically begins with a comprehensive security
questionnaire. But these can be a headache, because many questionnaires include
hundreds of questions, and many of them are irrelevant. A lot of companies would prefer
to ask less questions, but don’t know what are the critical questions they have to ask.
What are some of the matters that should be addressed to determine if vendors have a
strong cyber posture? Here are 10 important questions you should never forget to ask:

01

Does customer data leave the
vendor’s production systems
under any circumstances?
Why it’s important
Various data privacy regulations such as GDPR and CCPA require companies
to be able to rapidly track customer data. Any customer data that leaves a
vendor’s realm can be highly problematic since it’s not easily trackable.

02

Does the vendor support
single sign-on for internal
systems and customer access?
Why it’s important
From a security perspective, it’s always preferable for companies to use single
sign-on. Using single sign-on reduces risk because users are less likely to
write passwords down, repeat passwords or create simple or commonly used
passwords. It also ensures that employees use correct company authentication
standards. As a result, strong password policies are better enforced.

****

03

Does the vendor comply with
policies and/or regulations
such as SOC2, GDPR, CCPA,
NIST, COBIT and ISO-27001/2?
Why it’s important
Data security and privacy regulations require companies to put processes in
place to protect customer data. In many cases, companies that work with
vendors are responsible for the vendors’ compliance as well. Knowing that
vendors adhere to these requirements is an important part of evaluating
cyber posture and demonstrating due diligence.

Learn more > Is CCPA the new GDPR?

04

Do the vendor’s employees
access data on a “need to
know” (privileged access) basis?
Why it’s important
Unfortunately, many companies grant employees access to company data
that they probably should not be permitted to see. Because more people
have access to sensitive data, hackers have more opportunities to target
employees to steal information. Restricting access to sensitive data results
in reducing a company’s attack surface. For this reason, it’s important for
companies to limit employee access to data.

05

What processes does the
supplier implement to identify
possible misconduct?
Why it’s important
It’s crucial for the vendor to have processes in place to flag whether
someone has unauthorized access to systems. Monitoring and alerting
systems like SIEM software are particularly useful for this purpose.

06

Does the vendor have
an employee security
awareness program?
Why it’s important
Most cyberattacks involve some sort of human targeted attack as
well, including social engineering, stolen credentials and phishing
campaigns. For this reason, it’s important to train employees to protect
confidentiality. A security awareness training program addresses this
need by educating employees about data management, safe internet
habits, social networking dangers and more.

Learn more > Employee attack likelihood:
The hidden indicator nobody talks about

07

Does the vendor allow
Wi-Fi access to internal
networks? If so, how does
the vendor secure it?
Why it’s important
Unrestricted Wi-Fi access can pose a security risk, because users might
accidentally download a malicious program or connect an infected device
to the network. It’s highly preferable to use WPA2 for wireless security, which
has strong encryption and is considered significantly more secure than WPA
and WEP. If the vendor does allow Wi-Fi access but uses WEP or WPA, that’s
a clear indication that something is amiss with their security measures.

08

Are the vendor’s
servers hardened?
Why it’s important
Server hardening is the process of enhancing server
security, which results in a much more secure server
operating environment. Since the vast majority of
computing resources are online, server hardening is a
must to ensure a strong cyber posture.

09

Does the vendor have controls
in place to prevent unauthorized
access to its application,
program or object source code
to ensure it is restricted to
authorized personnel only?
Why it’s important
Similar to privileged access, this question addresses the issue of limiting
unauthorized access to systems by implementing controls such as password
protection, two-factor authentication and firewalls. Access control security
helps ensure that data is only viewed by people who are permitted to see it.
Learn more > Elements that third-party
risk assessments miss

10

Does the vendor store
sensitive data encrypted
in the system?
Why it’s important
Because vast amounts of personal information is managed online
and stored in the cloud, any sensitive data should preferably be
encrypted so that it cannot be read by anyone without authorization.
In addition, regulations such as GDPR and CCPA strongly recommend
that companies encrypt sensitive customer data. For these reasons,
encrypting data is a key step for keeping data secure.

Summing Up
These questions are just some of the security
issues that should be addressed with your
vendors. To ensure a strong cyber posture,
companies must fully investigate their
vendors’ security policies. You can create
questionnaires using spreadsheets and other
manual processes or by using automated
systems like Panorays.

How Panorays Can Help
Panorays quickly and easily automates third-party security risk evaluation and
management — handling the whole process from inherent to residual risk,
remediation and ongoing monitoring.
Unlike other solution providers, Panorays combines automated, dynamic
security questionnaires with external attack surface assessments and
business context to provide organizations with a rapid, accurate view of
supplier cyber risk. It is the only such platform that automates, accelerates
and scales customers’ third-party security evaluation and management
process, enabling easy collaboration and communication between
companies and suppliers, resulting in efficient and effective risk remediation
in alignment with a company’s security policies and risk appetite.
Panorays is a SaaS-based platform, with no installation needed, and is the
missing link that creates an out-of-the-box process and security plan, which
also easily integrates into existing organizational workflows and systems. It
is trusted by organizations worldwide in industries such as financial services,
banking, insurance and healthcare, among others.

About Panorays
Panorays is a rapidly growing provider of third-party security risk
management software, offered as a SaaS-based platform. The company
serves enterprise and mid-market customers primarily in North
America, the UK and the EU, and has been adopted by leading banking,
insurance, financial services and healthcare organizations, among others.
Headquartered in New York and Israel, with offices around the world,
Panorays is funded by numerous international investors, including Aleph
VC, Oak HC/FT, Imperva Co-Founder Amichai Shulman and former CEO
of Palo Alto Networks Lane Bess. Visit us at www.panorays.com

Want to learn more about how Panorays' automated
questionnaires can help your third-party security process?
Request a demo today!
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